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CAERSONCOrvPANPCIndependentAuditorsReportTheHonorableMayorandTownCouncilTownofHaydenColoradoWehaveauditedtheaccompanyingbasicfinancialstatementsofthegovernmentalactivitiesthebusinesstypeactivitieseachmajorfundandtheaggregateremainingfundinformationoftheTownofHaydenColoradotheTownasofandfortheyearendedDecember312009whichcollectivelycomprisetheTownsbasicfinancialstatementsaslistedinthetableofcontentsThesefinancialstatementsaretheresponsibilityoftheTownsmanagementOurresponsibilityistoexpressanopiniononthesefinancialstatementsbasedonourauditTheprioryearsummarizedcomparativeinformationhasbeenderivedfromtheTowns2008financialstatementsandinourreportdatedApril22009weexpressedunqualifiedopinionsontherespectivefinancialstatementsofthegovernmentalactivitiesbusinesstypeactivitieseachmajorfundandtheaggregateremainingfundinformationWeconductedourauditinaccordancewithUSgenerallyacceptedauditingstandardsThosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterialmisstatementAnauditincludesexaminingonatestbasisevidencesupportingtheamountsanddisclosuresinthefinancialstatementsAnauditalsoincludesassessingtheaccountingprinciplesusedandsignificantestimatesmadebymanagementaswellasevaluatingtheoverallfinancialstatementpresentationWebelievethatourauditprovidesareasonablebasisforouropinionInouropinionthebasicfinancialstatementsreferredtoabovepresentfairlyinallmaterialrespectstherespectivefinancialpositionofthegovernmentalactivitiesthebusinesstypeactivitieseachmajorfundandtheaggregateremainingfundinformationoftheTownofHaydenColoradoatDecember312009andtherespectivechangesinfinancialpositionandwhereapplicablecashflowsthereoffortheyearthenendedinconformitywithUSgenerallyacceptedaccountingprinciplesTheManagementsDiscussionandAnalysisonpages211andbudgetarycomparisonschedulesonpages3233arenotarequiredpartofthebasicfinancialstatementsbutaresupplementaryinformationrequiredbytheUSgenerallyacceptedaccountingprinciplesWehaveappliedcertainlimitedprocedureswhichconsistedprincipallyofinquiriesofmanagementregardingthemethodsofmeasurementandpresentationoftherequiredsupplementaryinformationHoweverwedidnotaudittheinformationandexpressnoopiniononitOurauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectivelycomprisetheTownsbasicfinancialstatementsThecombiningstatementsfornonmajorgovernmentalfundsbudgetarycomparisonschedulesandLocalHighwayFinanceReportonpages3442arepresentedforpurposesofadditionalanalysisandarenotarequiredpartofthebasicfinancialstatementsSuchinformationhasbeensubjectedtotheauditingproceduresappliedintheauditofthebasicfinancialstatementsandinouropinionisfairlypresentedinallmaterialrespectsinrelationtothebasicfinancialstatementstakenasawholetSteamboatSpringsColoradoMay202010



TownofHaydenColoradoManagementsDiscussionandAnalysisDecember312009PurDoseTheTownofHaydensManagementsDiscussionandAnalysisMDAisdesignedto1Assistthereaderinfocusingonsignificantfinancialissues2ProvideanoverviewoftheTownsfinancialactivity3IdentifychangesintheTownsfinancialposition4Identifyanymaterialdeviationfromthebudget5Identifyindividualfundissuesorconcerns6FocusoncomparisonstoprioryearinformationTheMDAisdesignedtofocusonthereportyearsactivitiesresultingchangesandcurrentlyknownfactsPleasereaditinconjunctionwiththeTownsFinancialStatementsbeginningonPageofthatdocumentIntroductionTheTownofHaydenwasincorporatedin1906andin2009becameaHomeRuleMunicipalityThetypeofgovernmentisTownCouncilMayorwiththesevenelectedofficialsbeingresponsibleforallpolicydecisionsthataffecttheTownsfinancialconditionTheappointedTownManagerandFinanceDirectorareresponsibleforpreparingtheannualbudgetwhichisadoptedbytheCouncilonorbeforeDecember15thTheManagerandFinanceDirectorareresponsibleforfinancialreportingtotheTownBoardandtothepublicatlargeTheTownmaintainsfivefundswhichareasfollowsGeneralFundEnterpriseFundConservationTrustFundDevelopmentFeesFundCapitalReplacementFundAlsoincludedintheTownsfinancialstatementsaretwocomponentunitswhichareasfollowsTheHaydenPublicLibraryFundyTheHaydenHeritageCenterFundFinancialInformationTheTownsgovernmentwidestatementshavebeenpreparedusingtheeconomicresourcesmeasurementoffocusandtheaccrualbasisofaccountingTheTownsfundfinancialstatementsforgovernmentalfundshavebeenpreparedusingthemodifiedaccrualbasisofaccountingTheTownsannualauditispreparedbyanaccountingfirmCattersonCompanyPcwiththecontentsoftheauditmeetingtherequirementssetforthbytheColoradoStateAuditorsOfficeThefinancialsystemoftheTownincorporatesfinancialandadministrativecontrolsthatensurethesafeguardingofassetsandthereliabilityoffinancialreportsToensurebudgetingcontrolstheTownCouncilapprovesallmajorbudgetarychangesbypassageofaResolutionamendingthebudget2



FinancialHihlihtsTheTownofHaydensfinancialconditionin2009weakenedastheeconomysloweddownsignificantlyandatamuchfasterpacethanexpectedTheGeneralFundbalanceandatyearendis90558comparedtoanendingfundbalancein2008ofIS30778Thelargedecreaseinfundbalanceisaresultof13millionreceivedfromaleasepurchaseagreementlongtermdebtproceedsfortheconstructionofthenewPoliceStationthatwasincludedinthe2008fundbalanceandexpendedin2009TheTownsEnterpriseFundBusinessTypeActivitiesshowanunrestrictednetassetdeficitof656614whichreflectscapitalexpendituresandunexpectedexpensesThisfurtherreflectsashortfallbetweentapfeesandrelatedcapitalexpendituresInshortduring2009expendituresexceededrevenuesthiswasmainlyduetoextremelylimitedtapfeerevenueandsomewhatwetterspringlimitingnormaloperatingrevenueandexpendituresbeyondnormaloperationsincludingengineeringcostsassociatedwitha5yearwastewaterpermitandpreparationforbuildinganewwatertankseeStatementofActivitiesonpages5and6ofthisdocumentDuring2009theoperationsoftheTownofHaydenwerefundedprimarilybytaxgeneratedrevenuefromtheTowns4salestaxandbya25067milllevyontheassessedvalueofpropertywithintheTownTaxrevenuefrompropertytaxwas429260an8increaseover2008duetoincreasedvaluationscertifiedbytheRouttCountyAssessorfrom24482711in2008to30143462in2009andasallowedbythe55StatutoryPropertyTaxLimitSalestaxrevenueswere854405a25425223decreasefrom2008Salestaxrevenueswereoriginallybudgetedfor1125000whichwasa10expecteddecreasefrom2008As2009progressedthreebudgetrevisionswerepassedreducingrevenuesandexpenditurestoreflectthesharpdeclineinsalestaxrevenueswiththefinalrevisionprojectedat853770Actualsalestaxrevenuesfortheyearwere854405whichisthelowestamountcollectedsince2005TheassetsoftheTownincludinggovernmentalandbusinesstypeactivitiesexceeditsliabilitiesatthecloseofthe2009fiscalyearby18427024netassetsOfthisamount20756unrestrictednetassetsmaybeusedtomeettheTownsongoingobligationstoresidentsandcreditors579390isdesignatedforspecificactivitiesincludingCapitalReplacementConservationTrustHaydenPublicLibraryHaydenHeritageCenterandDevelopmentFeesand143000isreservedforemergenciesTheremainingisinvestedincapitalassetsAtDecember312009theTownsgovernmentalfundsreportedcombinedendingfundbalancesof9086S0reflectingadecreaseof1373479fromDecember312008Thelargedecreaseinendingbalanceistheresultof13millionin2008fortheconstructionofanewpolicestationwithlargesumsofthatmoneyspentin2009OverviewofFinancialStatementsThisdiscussionandanalysisisintendedtoserveasanintroductiontotheTownofHaydensfinancialstatementsTheTownsbasicfinancialstatementsarecomprisedofthreecomponentsIgovernmentwidefinancialstatements2fundfinancialstatementsand3notestothefinancialstatementsThisreportalsocontainsothersupplementaryinformationinadditiontothebasicfinancialstatementsthemselvesGovernmentWideFinancialStatementsThegovernmentwidefinancialstatementsaredesignedtoprovidereaderswithabroadoverviewoftheTownsfinancesinamannersimilartoaprivatesectorbusinessThestatementofnetassetspresentsinformationonalltheTownsassetsandliabilitieswiththedifferencebetweenthetwobeingreportedasnetassetsOvertimetheincreasesordecreasesinnetassetsmayserveasausefulindicatorofwhetherthefinancialpositionoftheTownisimprovingordeterioratingThestatementofactivitiespresentsinformationshowinghowtheTownofHaydensnetassetschangedduringthemostrecentfiscalyearAllchangesinnetassetsarereportedassoonastheunderlyingeventgivingrisetothechangeoccursregardlessofthetimingofrelatedcashflowsThusrevenuesandexpensesreportedinthisstatementforsomeitemswillresultincashflowsinfutureperiodseguncollectedtaxesandearnedbutunusedsickandvacationleave3



FundFinancialStatementsAfundisagroupingofrelatedaccountsthatisusedtomaintaincontroloverresourcesthathavebeensegregatedforspecificactivitiesorobjectivesTheTownofHaydenusesfundaccountingtoensureanddemonstratecompliancewithfinancerelatedlegalrequirementsAllofthefundsoftheTowncanbedividedintotwocategoriesGovernmentalFundsandProprietaryFundsGovernmentalFundsMostoftheTownsbasicservicesarereportedingovernmentalfundswhichfocusoncashflowsTheunrestrictedbalancesleftatyearendareavailableforspendinginfutureyearsThefundsarereportedusingthemodifiedaccrualaccountingmethodwhichmeasurescashandallotherfinancialassetsthatcanreadilybeconvertedtocashThegovernmentalfundsstatementsprovideadetailedshorttermviewastocashoperationsandbasicservicesprovidedTheTownofHaydenmaintainstwomajorgovernmentalfundsandfournonmajorgovernmentalfundsInformationispresentedintheGovernmentalFundsBalanceSheetandtheGovernmentalFundsStatementofRevenuesExpendituresandChangesinFundBalancesAnnualbudgetappropriationsareadoptedforeachofthesefundsBudgetarycomparisonstatementsareprovidedtodemonstratecompliancewithbudgetsProprietaryFundsTheTownswatersewerandrefuseservicesarereportedinproprietaryfundsTheyfocusonoveralleconomicpositionratherthanyearendfundbalancesEnterprisefundsarethetypeofproprietaryfundsusedtoaccountforeachoftheTownsutilitiesEnterprisefundsareusedtoreportthesamefunctionspresentedinbusinesstypeactivitiesinthegovernmentalwidefinancialstatementsonlyinmoredetailNotestotheFinancialStatementThenotesprovideadditionalinformationthatisessentialtoafullunderstandingofthedataprovidedinthegovernmentwideandfundfinancialstatementsThenotestotheFinancialStatementscanbefoundimmediatelyafterthebasicfinancialstatementsGovernmentWideFinancialAnalysisAsnotedearliernetassetsmayserveovertimeasausefulindicatorofagovernmentsfinancialpositionTheTownofHaydensassetsexceededliabilitiesby18427024atthecloseof2009Thisrepresentsaslight1increaseinnetassetsover2008Ofthisamount2075697980isunrestrictedandisavailabletomeettheTownsongoingfinancialobligations4



StatementofNetAssetsGovernmentalBusinessTypeActivitiesActivities2009Totals2008TotalsAssetsCurrentandOtherAssets14913555580739332823115223CapitalAssets1324932572426572049198218898699TotalAssets1474068066845842142526422031922LiabilitiesCurrentLiabilities593761985416923021363673NoncurrentLiabilities131041699552223059382414392TotalLiabilities1904177109406329982403778065NetAssetsInvestedinCapitalnetofdebt1193890962471351818604416484307RestrictedforEmergencies143000143000143000RestrictedforOpenSpaceandParks772247722484101Unrestricted677370656614207561542449TotalNetAssets1283650355905211842702418253857ThelargestoftheTownsnetassets92oftotalnetassetsreflectsitsinvestmentincapitalassetslandbuildingsandsystemsinfrastructureandequipmentlessanyrelateddebtusedtoacquirethoseassetsthatisstilloutstandingTheTownusesthesecapitalassetstoprovideservicestoresidentsandbusinessesconsequentlytheseassetsarenotavailableforfuturespending143000isreservedforemergencypurposesand77224isrestrictedforopenspaceandparksTheremainingbalanceofnetassetsof207S6isunrestrictedandmaybeusedtomeettheTownsongoingobligationstoresidentsbusinessesandcreditorsStatementofActivitiesFor2009totalrevenuesforGovernmentalActivitiesexceededexpensesby688705ThisincreaseinnetassetswasnearlycompletelyoffsetbythedecreaseofnetassetsforBusinesstypeactivitieswhichshowsexpensesexceededrevenuesby515538Theresultisaverysmallchangeinnetassetsin2009for173167ThefollowingcondensedtableofchangesinnetassetsillustrateschangesinnetassetsforGovernmentalActivitiesandBusinesstypeActivitiesfor20095



StatementofActivitiesGovernmentalBusinessType20092008ActivitiesActivitiesTotalsTotalsRevenuesProgramRevenuesChargesforServices806357632888439231097113OperatingGrantsContributions92370923767378CapitalGrantsContributions814182163208305024077708GeneralRevenuesTaxes1353511013535111547849IntergovernmentalRevenues4648340464834405177Interest3631203631255112SaleofCapitalAssets864440864442100TransferofCapitalAssets000Transfers41674167TotalRevenues267643477544134518757248237ExpensesGeneralGovernment432528432528764652PublicSafety693545693545678753PublicWorks539922539922482878ParksRecreation232573232573339610EconomicDevelopment873987395843InterestonLongTermDebt804228042211353Water732432732432678780Sewer432293432293457112Refuse126254126254122429TotalExpenses1987729129097932787083541410ChangeinNetAssets6887055155381731673706827NetAssetsBeginning1214779861060591825385714547030NetAssetsEndofYear12836503559052118427024182538576



AspreviouslynotedgovernmentalactivitiesareprincipallysupportedbytaxesintergovernmentalrevenuesgrantfundingandchargesforservicesTheserevenuessupportGeneralGovernmentactivitiesincludingAdministrationPlanningDataProcessingEconomicDevelopmentandTownBoardPublicSafetyPublicWorksincludingStreetsMosquitoControlandParksandRecreationThefollowingtwochartsillustratetheGovernmentalActivitiesrevenuesandexpensesRevenuesbySourceGovernmentalActivitiesChargesforServices300OtherTaxesMiscReveneus4SalesTax30Grants30PropertyTaxes16IntergovernmentalRevenues17Grantrevenuescomprising30oftotalrevenuesconsistedofEnergyImpactFundsforthereconstructionwideningofPoplarStreetIntergovernmentalrevenuesincludemotorvehicleusetaxhighwayusertaxtownroadandbridgelevyseverancetaxandmineralleasePropertytaxesincreaseinproportiontoincreasedassessedvaluationsannexationsandnewconstructionofpropertywithintheTownandaresubjectto55limitimposedbyStatestatutelimitingrevenuethattheTowncanreceivefromthepreviousyearsgrowthSalestaxrepresents30oftotalrevenuesalthoughduetocurrenteconomicconditionsthedollaramountdeclinedin2009from2008aspreviouslynoted7



ExpensesbyFunctionGovernmentalActivitiesPublicWorks20CapitalExpenditures2900GeneralGovernmentEconomicDevelopment1618PublicSafety26In200929oftheTownsresourceswerespentoncapitalexpenditureswhichareexpendituresusedfortheacquisitionorconstructionofmajorcapitalfacilitiesTheseexpenditureswereforthereconstructionwideningofPoplarStreetoneofthemostwidelytraveledstreetswithintheTownGeneralgovernmentexpendituresincludethecostofAdministrationPlanningAirportContributionsLegislativeBuildingandPlantDataProcessingJudicialExecutiveandOtherExpendituresinthiscategorydecreased43duetotightbudgetcontrolsmandatoryfurloughdaysandtheCouncildecisiontoholdoffcontributionsforoperationsattheRouttCountyRegionalAirportuntiltheeconomicconditionsimprovedPublicSafetytotalexpendituresheldrelativelyconstantincreasingjust14792decreaseof61634perpage6from2008ExpendituresincludethecontinuedpresenceofofficerstoprovideairportsecurityattheYampaValleyRegionalAirportandtheannualleasepurchasepaymentobligationforthenewlybuiltpolicestationPublicWorksStreetsDepartmentshowedanincreaseinexpendituresfrom2008duetotherepaymenttotheCapitalReplacementFundfor54000forthepurchaseofanewdumptruckin2008EffortswerecontinuedonroutinemaintenanceofexistingroadsandseasonalsnowplowingAllotheroperatingcostsremainedflatfrom2008ParksandRecreationsexpendituresdecreasedsignificantlyin2009astheeconomicconditionsforcedseverbudgetcutsinthisdepartmentTwofulltimepositionswerereducedtoparttimereducingwagesandbenefitsReductionsinalmosteveryexpenditurecategoryfromtheoriginal2009budgetbecamenecessaryasrevenuesparticularlysalestaxandusetaxweremuchlessthananticipatedastheeconomyweakenedsignificantlyfromthehighestlevelsin2008Reductionsineverydepartmentincludingstaffinglevelswithinwererequiredtobalancethebudgetinthisfundin20098



BusinesstypeActivitiesThefollowingtwochartsillustratetheBusinesstypeActivitiesrevenuesandexpensesRevenuesbySourceBusinesstypeActivitiesGrants3In2009wateruserrateswereagainraised5inordertobalancerevenueswitheverincreasingoperatingexpensesTapfeesotherwiseknownasplantinvestmentfeesdroppedevenmorethanin2008aseconomicconditionsfurtherslowedresidentialcommercialandindustrialdevelopmentInOctoberbaserateswerealsoraised20aswellasincreasingtapfees25tohelpslowaworseningdeficitinthisfund9



ExpensesbySourceBusinesstypeActivitiesRefuse10Sewer33Water57Waterandsewerexpendituresincreasedagainin2009mainlyduetoengineeringcoststocompletetheTownsfiveyearwastewaterpermitaswellasanattempttoreceiveRecoveryActmoneyforconstructionofaneededsecondwatertankneartheairportinadditiontostandardoperationalcostsTHETOWNSFUNDSTheTownofHaydenusesfundaccountingtoensureanddemonstratecompliancewithfinancerelatedlegalrequirementsTheGovernmentalFundsareaccountedforusingthemodifiedaccrualbasisofaccountingandthebalanceofspendableresourcesunreservedfundbalanceisshownatyearendTheunreservedfundbalanceservesasausefulmeasureofagovernmentsnetresourcesavailableforspendingatyearendTheindividualmajorfundsarediscussedbelowGeneralFundTheGeneralfundisthechiefoperatingfundoftheTownofHaydenItaccountsforallgeneralservicesprovidedbytheTownexcludingutilitiesCapitalReplacementFundTheCapitalReplacementFundaccountsforgeneralgovernmentcapitalprojectsandoutlaysItisprimarilyfinancedbytransfersfromotherTownFundsProprietaryFundsTheTownsWaterSewerandRefusefundsareusedtoaccountforthoseoperationsthatarefinancedandoperatedinamannersimilartoprivatebusinessinthatfeesarechargedtoexternalusersforgoodsandservices10



DEBTADMINISTRATIONAtDecember312009theTownhadoutstandingdebtof99S522forbusinesstypeactivitiesthatincludedwatertreatmentplantimprovementsandinfrastructureinstallationandimprovementsIfcarrieduntilmaturityin2022principleandinterestpaymentswillbe1282342In2008theTownenteredintoaleasepurchaseagreementwithAlpineBankfor1300000fortheconstructionofanewpolicestationThebalanceforthisgovernmentalactivitiesdebtrequirementis1266000Ifcarrieduntilmaturityin2028principalandinterestwillbe2180719SUMMARYOFFINANCIALCONDITIONTheTownofHaydencontinuestomaintainastrongfinancialpositionnotsureyoucansaystrongforGFinthegeneralfundbuthasaweakerpositionduetocontinuedlowerrevenuesandextraexpensesintheenterprisefundeffectivelydrainingresourcesoffofthegeneralfundreservetomaintainoperationsFinancialtrendsturneddownwardattheendof2008andcontinuedtoworsenin2009ThiswillrequiredacarefulapproachtoanyprojectandwillcontinuetorequireatightbudgetuntilabetterfinancialprojectioncanbeseenIn2009theTowndidnotcompleterevisionstothe5yearCapitalImprovementPlanforalldepartmentsasextremelylimitedbudgetsonlyallowedcompletionofprojectsstartedin2008andfuturecapitalprojectswillbecompletedasabetterpositionintheenterprisefundallowsThisplanhasassistedinbudgetinglongtermcapitalinfrastructureplanningandcontinuestoassistusinaproactiveapproachtoaddressingneedsTheTownwillcontinuetousethisasamajortoolindevelopmentofitsannualbudgetandhasresultedinthinkingaboutthefinancialconditionoftheTownyearsinadvanceThePlanningDepartmentcontinuedtoseesomerevenuegeneratedbydevelopmentapplicationsthiswaslimitedin2009andisexpectedtocontinuetobelimitedforsometimetocomeTheUseTaxpassedbythevotersinNovember2007didnotproducealotofrevenuein2009anadjustmenttovaluationsandfutureconstructiononholdduetotheeconomyshouldbringmorerevenueinfutureyearsTheParksandRecreationDepartmentcontinuedtochangeandaddandabsorbcommunityprograms2009broughtthecompletionofconstructionofanewparkbuildingatDryCreekParkDuringthecutsinJuneof2009reductionsinwintermaintenancestaffwasrequiredhoweversummermaintenancestaffwillcontinuetobeaprioritytomaintainwhathasbeenbuiltinthepastcoupleofyearsThroughout2009theTownexperiencedcontinuedslowgrowthbutcontinuestoseeinterestinHaydenfromcommercialindustrialdevelopersAdoptionofanincentiveprogrammayhelpliftHaydenscommercialandindustrialdevelopmentfasterprovidingalargerfuturebasetoworkfromThistrendisinlinewithourComprehensivePlantobalanceourresidentialgrowthwiththistypeoftaxbaseandlocaljobsAswelookto2010andbeyondtheTownwillbefindingmorewaystofinancegrowingdemandsthisshouldbemadeeasierbytheadoptionofaHomeRuleCharterinJulythatallowedforthevoterstoconsiderandpassavehiclerentaltaxandlodgingtaxthatareexpectedtoprovideadditionrevenueinthegeneralfundandeventuallygettheTownbackontocompletingcapitalprojectsOnceagainforthereasonsdemonstratedinthisreporttheTownisinagoodfinancialpositiontofacethoseanticipatedchallengeshoweverneedstocontinuetoaddresstheenterprisefunddeficituntiltapfeesaregeneratedtopayoffthesignificantdebtthathasaccumulatedREQUESTSFORINFORMATIONThisfinancialreportisdesignedtoprovideourresidentstaxpayerscustomersinvestorsandcreditorswithageneraloverviewoftheTownsfinancesandtoshowtheTownsaccountabilityforthefundsandassetsitreceivesIfyouhavequestionsaboutthisreportorneedadditionalinformationcontacttheTownManagerorFinanceDirectorPOBox190HaydenCO81639orcall970276374111



TOWNOFHAYDENCOLORADOStatementofNetAssetsDecember312009withsummarizedfinancialinformationasofDecember3120082009GovernmentalBusinessType2008ActivitiesActivitiesTotalTotalAssetsCashandcashequivalents890258830050602081678549Restrictedcash3500035000467136Duefromotherg0vernments6212162121313642Accountsreceivable9976789778895361896Propertytaxreceivable494000494000453000Cashreserve193000193000159000CapitaIassetsnet0faccumulateddepreciation1324932572426572049198218898699Totalassets1474068066845842142526422031922LiabilitiesAccountspayableandaccruedexpenses537052294976654315518Accruedinterestpayable1105698752093122020Retainagepayable42532Customerdeposits657176571763467Letterofcreditproceeds3500035000467136Deferredrevenue494000494000453000NoncurrentliabilitiesDuewithinoneyear3600073897109897104742Dueinmorethanoneyear127441692162521960412309650Totalliabilities1904177109406329982403778065NetassetsInvestedincapitalassetsnetofrelateddebt1193890962471351818604416484307RestrictedforEmergencies143000143000143000Openspaceandparks772247722484101Unrestricted677370656614207561542449Totalnetassets1283650355905211842702418253857Theaccompanynotesareanintegralpartofthesefinancialstatements12
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TOWNOFHAYDENCOLORADOReconciliationoftheGovernmentalFundsBalanceSheettotheStatementofNetAssetsDecember312009Governmentalfundstotalfundbalance908650AmountsreportedforgovernmentalactivitiesinthestatementofnetassetsaredifferentbecauseCapitalassetsusedingovernmentalactivitiesarenotfinancialresourcesandthereforearenotreportedasassetsinthegovernmentaIfundsCostofcapitalassets16558835Lessaccumulateddepreciation330951013249325LongtermliabilitiesarenotdueandpayableinthecurrentperiodandthereforearenotreportedinthefundsThisistheamountoflongtermliabilitiesnotcurrentlypayable1310416InterestpayabIe0ndebtisnotrecordedinthefundfinancialstatementsbutratherrecognizedasanexpenditurewhendueThisistheaccruedinterestondebtthathasbeenincurredbutnotyetdue11056Governmentalactivitiesnetassets12836503Theaccompanynotesareanintegralpartofthesefinancialstatements15



TOWNOFHAYDENCOLORADOGovernmentalFundsStatementofRevenuesExpendituresandChangesinFundBalancesFortheYearEndedDecember312009withsummarizedfinancialinformationfortheyearendedDecember31200820092008OtherTotalTotalCapitalGovernmentalGovernmentalGovernmentalGeneralReplacementFundsFundsFundsRevenuesTaxes135351113535111547849Intergovernmental41817746657464834405177Licensesperrritsandfees889488948250Chargesforservices6898689824597Finesandforfeitures309173091712383Grants7340007340001558473Recreationprograms241192411931153Interest29532173650443631249743Other29931965122644295778Totalrevenues260904117367135226821293933403ExpendituresGeneralgovernmentAdrrinistration279488279488296238Planning2656265611670Airport121631216366928Legislative312023120231290Building229722297229702Other246764275767433307167Publicsafety591748591748653382Econorricdevelopment873987395843PublicworksStreets258765258765413152Mosquitocontrol196861968623787Parks120722120722166147Recreation6657566575134671Capitalexpenditures24374005072500024629072115214DebtserviceFTincipal3400034000Interest8071980719Totalexpenditures39915115076775740597754255191Excessdeficiencyofrevenuesoverexpenditures1382470122935951377646321788OtherfinancingsourcesusesLongtermdebtproceeds1300000Transfersin6191761917135500Transfersout5775057750113500Totalotherfinancingsourcesused577506191741671322000Netchangeinfundbalances144022063146359513734791000212Fundbalancesbeginningofyear153077836821538313622821291281917Fundbalancesendofyear905584313613867319086502282129Theaccompanynotesareanintegralpartofthesefinancialstatements16



TOWNOFHAYDENCOLORADOReconciliationoftheStatementofRevenuesExpendituresandChangesinFundBalancesofGovernmentalFundstotheStatementofActivitiesFortheYearEndedDecember312009Netchangeinfundbalancesgovernmentalfunds1373479AmountsreportedforgovernmentalactivitiesinthestatementofactivitiesaredifferentbecauseCapitaloutlaysarereportedasexpendituresintheg0vernmentaIfundsHoweverinthestatement0factivitiesthecostisallocatedovertheestimatedusefullivesoftheassetsasdepreciationexpenseThefollowingistheamountbywhichcapitaloutlaysexceededdepreciationinthecurrentperiodCapitaloutlays2405766Depreciation4178711987895NoncurrentliabilitiesincludingcompensatedabsencesarenotdueandpayableinthecurrentperiodandthereforearenotreportedinthefundsThisisthechangeintheam0unt0fcompensatedabsencesnotcurrentlypayabIe3722Repaymentofprincipalonnoncurrentliabilitiesisreportedasanexpenditureinthegovernmentalfundsbutreducesnoncurrentliabilitiesinthestatementofnetassets34000InterestpayableondebtisnotrecordedinthefundfinancialstatementsbutratherrecognizedasanexpenditurewhendueThisisthechangeinaccruedinterestondebtthathasbeenincurredbutnotyetdue297Paymentofretainageliabilitiesaccumulatedinprioryearsisrecordedasanexpenditureinthegovernmentalfundsthenpaidbutreducesretainageliabilitiesinthestatement0fnetassets42532CapitalassetsdonatedfromdevelopersisreportedundercapitalgrantsandcontributionsinthestatementofactivitiesHoweverdonatedcapitalassetsarenotreportedasrevenuesinthegovernmentaIfunds80182ThedisposalortransferofcapitalassetsusedingovernmentalactivitiesisnotreportedasanexpenditureinthegovernmentalfundsHoweverinthestatementofactivitiesthedifferencebetweenproceedsfromthesaleandthenetcarryingvalueofthecapitalassetsupondisposalortransferisreportedasagainorlossundergeneralrevenues86444Changeinnetassetsofgovernmentalactivities688705Theaccompanynotesareanintegralpartofthesefinancialstatements17



TOWNOFHAYDENCOLORADOProprietaryEnterpriseFundBalanceSheetDecember312009withsummarizedfinancialinformationasofDecember31200820092008AssetsCurrentassetskcountsreceivable7897761896Totalcurrentassets7897761896NoncurrentassetsCapitalassetsnetofaccumulateddepreciation72426577631007Restrictedcash193000159000Totalnoncurrentassets74356577790007Totalassets75146347851903LiabilitiesCurrentliabilitiesDeficiencyinpooledcash830050564902kcountspayableandaccruedexpenses2294940554kcruedinterestpayable987510667Customerdeposits6571763467Currentportionoflongtermdebt7389770742Totalcurrentliabilities1002488750332NoncurrentliabilitiesLongtermdebt921625995512Totalliabilities19241131745844NetassetsInvestedincapitalassetsnetofrelateddebt62471356564753Unrestricteddeficit656614458694Totalnetassets55905216106059Theaccompanynotesareanintegralpartofthesefinancialstatements18



TOWNOFHAYDENCOLORADOProprietaryEnterpriseFundStatementofRevenuesExpensesandChangesinFundNetAssetsFortheYearEndedDecember312009withsummarizedfinancialinformationfortheyearendedDecember31200820092008OperatingrevenuesChargesforservicesWater432156430762Sewer185240182024Refuse126254122429Other1963830715TotaIoperatingrevenues763288765930OperatingexpensesWater450150393636Sewer269763308679Refuse126254122429OtherDepreciation399778385480TotaIoperatingexpenses12459451210224Operatingincomeloss482657444294NonoperatingrevenuesexpensesGrants40200Interestincome5369Interestexpense4503448097Totalnonoperatingrevenuesexpenses450342528Netincomelossbeforecontributionsandtransfers527691446822Capitalassetscontributedbydevelopers1726999Netcapitalassetstransferredin720PIantinvestmentfeesWater1240069084Sewer392034542TransfersinTransfersout416722000Netincomeloss5155381362523Netassetsbeginningofyear61060594743536Netassetsendofyear55905216106059Theaccompanynotesareanintegralpartofthesefinancialstatements19



TOWNOFHAYDENCOLORADOProprietaryEnterpriseFundStatementofCashRowsFortheYearEndedDecember312009withsummarizedfinancialinformationfortheyearendedDecember31200820092008CashflowsfromoperatingactivitiesCashreceivedfromcustomers748457768407Cashpaymentstovend0rsforgoodsandservices641155670580Cashpaymentstoemployeesforservices222617203879Netcashprovidedusedbyoperatingactivities115315106052CashflowsfromnoncapitalfinancingactivitiesTransfersfromto0therfundsnet416722000Netcashprovidedbynoncapitalfinancingactivities416722000CashflowsfromcapitalandrelatedfinancingactivitiesProceedsfromgrants40200Capitalcontributedbycustomersplantinvestmentfees16320103626Acquisti0n0fcapitaIassets11428331334Principalpayments7073267704Interestpaid0ndebt4582648853Netcashprovidedusedbycapitalandrelatedfinancingactivites111666304065CashflowsfrominvestingactivitiesInterestincome5369Transfertorestrictedcash3400040000Netcashprovidedusedbyinvestingactivities3400034631Netchangeincashandcashequivalents265148466748Cashandcashequivalentsoverdraftbeginningofyear56490298154Cashandcashequivalentsoverdraftendofyear830050564902ReconciliationofoperatingincomelosstonetcashprovidedusedbyoperatingactivitiesOperatingincomeloss482657444294AdjustmentstoreconcileoperatingincomelosstonetcashprovidedusedbyoperatingactivitiesDepreciation399778385480IncreasedecreaseinAccountsreceivable170812273DecreaseincreaseinAccountspayableandaccruedexpenses1760549715Customerdeposits22504750Netcashprovidedusedbyoperatingactivities115315106052Theaccompanynotesareanintegralpartofthesefinancialstatements20



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note1SummaryofSignificantAccountingPoliciesTheTownofHaydenColoradotheTownwasincorporatedinMarch1906inRouttCountyOnJuly212009thecitizensvotedtobecomeaHomeRuleMunicipalityinaccordancewithArticleXXoftheColoradoConstitutionandtheMunicipalHomeRuleActof1971TheTownisgovernedbyaTownCouncilconsistingofsixCouncilmembersandoneMayorelectedatlargeTheTownprovidesgeneralgovernmentpublicsafetypublicworkswatersewerparksandrecreationservicesfortheTownsresidentsTheTownsfinancialstatementsarepreparedinaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericaUSGAAPTheGovernmentalAccountingStandardsBoardGASBisresponsibleforestablishingUSGAAPforstateandlocalgovernmentsthroughitspronouncementsThemoresignificantaccountingpoliciesestablishedbyUSGAAPusedbytheTownarediscussedbelowReportingEntityThereportingentityconsistsofatheprimarygovernmentietheTownandborganizationsforwhichtheTownisfinanciallyaccountableTheTownisconsideredfinanciallyaccountableforlegallyseparateorganizationsifitisabletoappointavotingmajorityofanorganizationsgoverningbodyandiseitherabletoimposeitswillonthatorganizationorthereisapotentialfortheorganizationtoprovidespecificfinancialbenefitstoortoimposespecificfinancialburdensontheTownConsiderationisalsogiventootherorganizationswhicharefiscallydependentieunabletoadoptabudgetlevytaxesorissuedebtwithoutapprovaloftheTownOrganizationsforwhichthenatureandsignificanceoftheirrelationshipwiththeTownaresuchthatexclusionwouldcausethereportingentitysfinancialstatementstobemisleadingorincompletearealsoincludedinthereportingentityAsrequiredbyUSGAAPtheaccompanyingfinancialstatementspresenttheprimarygovernmentanditscomponentunitsentitiesforwhichthegovernmentisconsideredtobefinanciallyaccountableBlendedcomponentunitsalthoughlegallyseparateentitiesareinsubstancepartoftheTownsoperationsTherearetwoblendedcomponentunitsreportedintheTownsfinancialstatementstheHaydenPublicLibraryandtheHaydenHeritageCenterTheseorganizationsserveallcitizensoftheTownandaregovernedbyBoardsappointedbytheTownCouncilBasisofPresentationTheTownsbasicfinancialstatementsincludebothgovernmentwidereportingtheTownasawholeandfundfinancialstatementsreportingtheTownsmajorfundsGovernmentwideFinancialStatementsThegovernmentwidefinancialstatementsreportoninformationofallofthenonfiduciaryactivitiesoftheTownanditscomponentunitsForthemostparttheeffectofinterfundactivityhasbeenremovedfromthesestatementsTheTownsprimaryactivitiesarecategorizedaseithergovernmentalorbusinesstypeThegovernmentwidestatementofactivitiesreportsboththegrossandnetcostofeachoftheTownsgovernmentalfunctionsandbusinesstypeactivitiesThegovernmentalfunctionsarealsosupportedbygeneralrevenuesegtaxesinterestThestatementofactivitiesreducesgrossexpensesincludingdepreciationbyrelatedprogramrevenuesoperatingandcapitalgrantsandcontributionsProgramrevenuesaredirectlyassociatedwiththegovernmentalfunctionorbusinesstypeactivityThegovernmentwidefocusisonthesustainabilityoftheTownasanentityandthechangeintheTownsnetassetsresultingfromthecurrentyearsactivitiesFundFinancialStatementsThefinancialtransactionsoftheTownarereportedinindividualfundsinthefundfinancialstatementsEachfundisaccountedforbyprovidingaseparatesetofselfbalancingaccountsthatcompriseitsassetsliabilitiesfundequityrevenuesandexpendituresexpensesThefundfocusisoncurrentavailableresourcesandbudgetcompliance21



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note1SummaryofSignificantAccountingPoliciescontinuedBasisofPresentationcontinuedTheTownreportsthefollowingmajorgovernmentalfundsTheGeneralFundistheTownsprimaryoperatingfundItaccountsforallfinancialresourcesoftheTownexceptthoserequiredtobeaccountedforinanotherfundTheCapitalReplacementFundaccountsforgeneralgovernmentcapitalprojectsandexpendituresItisfinancedprimarilybytransfersfromtheTownsotherfundsTheTownreportsthefollowingmajorproprietaryorbusinesstypefundTheEnterpriseFundaccountsfortheactivitiesofthewatersewerandrefuseutilitiesoftheTownthatareprovidedtoitsresidentsThemajorsourcesofrevenuearefromuserfeeswhichareusedforoperationsandfromtapfeeswhichareusedforcapitalimprovementsMeasurementFocusandBasisofAccountingThegovernmentwidefinancialstatementsarereportedusingtheeconomicresourcesmeasurementfocusandtheaccrualbasisofaccountingasaretheproprietaryfundfinancialstatementsRevenuesarerecordedwhenearnedandexpensesarerecordedwhentheliabilityisincurredregardlessofthetimingofrelatedcashflowsPropertytaxesarerecognizedasrevenuesintheyearforwhichtheyareleviedGrantsandsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirementsimposedbytheproviderhavebeenmetGovernmentalfundfinancialstatementsarereportedusingthecurrentfinancialresourcesmeasurementfocusandthemodifiedaccrualbasisofaccountingRevenuesarerecognizedassoonastheyarebothmeasurableandavailableRevenuesareconsideredtobeavailablewhentheyarecollectedwithinthecurrentperiodorsoonenoughthereaftertopayliabilitiesofthecurrentperiodForthispurposetheTownconsidersrevenuestobeavailableiftheyarecollectedwithin60daysoftheendofthecurrentfiscalperiodPrivatesectorstandardsofaccountingandfinancialreportingissuedpriortoDecember11989arefollowedbytheTowntotheextentthatthosestandardsdonotconflictwithorcontradictguidancebyGASBProprietaryfundsdistinguishoperatingrevenuesandexpensesfromnonoperatingitemsOperatingrevenuesandexpensesgenerallyresultfromprovidingservicesandproducinganddeliveringgoodsinconnectionwithafundsprincipalongoingoperationsOperatingexpensesincludethecostofsalesandservicesadministrativeexpensesanddepreciationoncapitalassetsAllrevenuesandexpensesnotmeetingthisdefinitionarereportedasnonoperatingrevenuesandexpensesWhenbothrestrictedandunrestrictedresourcesareavailableforuseitistheTownspolicytouserestrictedresourcesfirstthenunrestrictedresourcesastheyareneededAssetsLiabilitiesandNetAssetsCashandInvestmentsTheTownpoolscashresourcesofitsvariousfundsinordertofacilitatethemanagementofcashThebalanceinpolledcashaccountsisavailabletomeetcurrentoperatingrequirementsWheneverpossiblecashinexcessofcurrentrequirementsisinvestedtoenhanceinvestmentcapabilitiesandmaximizeinvestmentincomeForpurposesofthestatementofcashflowscashandcashequivalentsincludecashonhanddemanddepositscertificatesofdepositwithmaturitieslessthanoneyearandinvestmentsstatedatfairvalueexcludingrestrictedcashbalancesAccountsReceivableTheTownconsidersallreceivablestobefullycollectibleatDecember312009and2008Thereforenoallowanceforuncollectibleaccountshasbeenestablished22



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note1SummaryofSignificantAccountingPoliciescontinuedCapitalAssetsCapitalassetsincludepropertyequipmentvehiclesandinfrastructureassetsCapitalassetsaredefinedbytheTownasassetswithaninitialcostof3000ormoreandanestimatedusefullifeinexcessofoneyearSuchassetsarerecordedathistoricalcostInfrastructureassetscontributedtotheTownarerecordedatestimatedfairvalueThecostsofnormalmaintenanceandrepairsthatdonotaddtothevalueoftheassetormateriallyextendassetlivesarenotcapitalizedCapitalassetsaredepreciatedusingthestraightlinemethodoverthefollowingestimatedusefullivesYearsBuildingsandsystems1540Equipmentandvehicles310Infrastructure1050LetterofCreditProceedsIn2008theTownwasthebeneficiaryof502000proceedsfromanirrevocablestandbyletterofcreditThefundsarerestrictedforuseinthecompletionofinfrastructureassociatedwithadevelopmentwithintheTownTheTownhasrecordedaliabilityof35000atDecember312009fortheremainingproceedstobespentonthedevelopmentsinfrastructureCompensatedAbsencesItistheTownspolicytopermitemployeestoaccumulateearnedbutunusedvacationtimecompensatorytimeandsickleaveAccumulatedvacationismaximizedat240hoursaccumulatedcompensatorytimeismaximizedat80hoursandaccumulatedsickleaveismaximizedat480hoursAfterfiveyearsofserviceanduponterminationsickleavemaybeconvertedatarateof8hoursforevery24hoursaccumulatedwithamaximumof80hoursAmountsofaccumulatedcompensatedabsencesthathavebeenincurredarereportedinthegovernmentalactivitiescolumninthegovernmentwidefinancialstatementsAccumulatedcompensatedabsencesoftheproprietaryfundarerecordedasanexpenseandliabilityofthatfundasthebenefitsaccruetoemployeesPropertyTaxesPropertytaxesareleviedonDecember15ofeachyearandattachasanenforceablelienonpropertyonJanuary1TaxesarepayableinfullonApril30orintwoinstallmentsonFebruary28andJune15TheRouttCountyTreasurersofficecollectspropertytaxesandremitscollectionstotheTownonamonthlybasisInaccordancewithUSGAAPtheassessedbutuncollectedpropertytaxeshavebeenrecordedasreceivableandasdeferredrevenueaspropertytaxesareassessedinoneyearasalienonthepropertybutnotcollectedbytheTownuntilthesubsequentyearUseofEstimatesThepreparationoffinancialstatementsinconformitywithUSGAAPrequirestheTownsmanagementtomakeestimatesandassumptionsthataffectthereportedamountsofassetsandliabilitiesthedisclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereportedamountofrevenuesandexpensesduringthereportingperiodActualresultscoulddifferfromthoseestimatesComparativeFinancialStatementsThefinancialstatementsincludecertainprioryearsummarizedcomparativeinformationintotalSuchinformationdoesnotincludesufficientdetailtoconstituteapresentationinconformitywithUSGAAPAccordinglysuchinformationshouldbereadinconjunctionwiththeTownsauditedfinancialstatementsfortheyearendedDecember312008fromwhichthesummarizedinformationwasderived23



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note2StewardshipComplianceandAccountabilityBudgetaryInformationAnnualbudgetsareadoptedonabasisconsistentwithUSGAAPforallgovernmentalfundsTheenterprisefundadoptsabudgetonanonUSGAAPbasiswhereindepreciationisnotbudgetedcapitalexpendituresandprincipalpaymentsoncapitaldebtarebudgetedandrecordedasexpendituresAllannualappropriationslapseatyearendTheTownconformstothefollowingproceduresincompliancewithCRSTitle29Article1inestablishingthebudgetarydatareflectedinthefinancialstatementsPriortoOctober15theFinanceDirectorsubmitstotheTownCouncilaproposedoperatingbudgetforthefiscalyearcommencingthefollowingJanuary1ThebudgetincludesproposedexpendituresandthemeansoffinancingthemPublichearingsareconductedbytheTownCounciltoobtaintaxpayercommentsPriortoDecember31thebudgetisadoptedbyformalresolutionExpendituresmaynotlegallyexceedappropriationsatthefundlevelRevisionsthatalterthetotalexpendituresmustbeapprovedbytheTownCouncilAllappropriationslapseattheendofeachfiscalyearTheTownadoptedthefollowingsupplementalappropriationsduring2009AggregateGeneralFundrevenueappropriationsweredecreasedby860758duetosignificantreductionsinsalestaxbuildingmaterialusetaxandvariousothersourcesthatcouldnothavebeenreasonablyforeseenatthetimeofadoptionoftheoriginalbudgetAggregateGeneralFundexpenditureappropriationswereincreasedby308780GeneralFundcurrentexpenditureappropriationsweredecreasedby943711duetotheunanticipateddecreaseinrevenueswhileGeneralFundcapitalexpenditureappropriationswereincreasedby1252491forcompletionofseveralprojectspartiallyfundedbycapitalleaseandgrantsEnterpriseFundrevenueappropriationsweredecreasedby265347primarilyduetotheunanticipatedreductioninplantinvestmentfeescollectedandEnterpriseFundexpenditureappropriationsweredecreasedby49001duetothisunexpectedshortfallinrevenuesComplianceTheTownhadnoexpendituresinexcessoffinalappropriationsinanyfundduring2009TABORAmendmentInNovember1992ColoradovotersamendedArticleXoftheColoradoConstitutionbyaddingSection20commonlyknownastheTaxpayersBillofRightsTABORTABORcontainstaxspendingrevenueanddebtlimitationswhichapplytotheStateofColoradoandalllocalgovernmentsTABORrequireswithcertainexceptionsadvancevoterapprovalforanynewtaxtaxrateincreasemilllevyabovethatfortheprioryearextensionofanyexpiringtaxortaxpolicychangedirectlycausinganettaxrevenuegaintoanylocalgovernmentFuturespendingandrevenuelimitsaredeterminedbasedontheprioryearsfiscalyearspendingadjustedforallowableincreasesbaseduponinflationandlocalgrowthFiscalyearspendingisgenerallydefinedasexpendituresplusreserveincreaseswithcertainexceptionsRevenueinexcessofthefiscalyearspendinglimitmustberefundedunlessthevotersapproveretentionofsuchrevenueExceptforrefinancingbondeddebtatalowerinterestrateoraddingnewemployeestoexistingpensionplansTABORrequiresadvancevoterapprovalforthecreationofanymultiplefiscalyeardebtorotherfinancialobligationunlessadequatepresentcashreservesarepledgedirrevocablyandheldforpaymentsinallfuturefiscalyears24



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note2StewardshipComplianceandAccountabilitycontinuedTABORAmendmentcontinuedTABORrequireslocalgovernmentstoestablishemergencyreservesThesereservesmustbeatleast3offiscalyearspendingexcludingbondeddebtserviceLocalgovernmentsarenotallowedtousetheemergencyreservestocompensateforeconomicconditionsrevenueshortfallsorsalaryorbenefitincreasesTheTownhasreserved143000oftheDecember312009fundbalanceintheGeneralFundforthispurposeTheTownsunreservedGeneralFunddeficitof52442doesnotrepresentemergencyreservespendingastheTownscapitalreplacementunreservedfundbalanceof431361isonlydesignatedbytheTownCouncilforcapitalexpendituresTheTownsvoterspassedaballotquestiononNovember71995authorizingtheTowntocollectandretainthefullproceedsoftheTownsfeestaxesreductionindebtservicestateandfederalgrantsandintergovernmentalrevenuesgeneratedin1995andsubsequentyearsTheballotquestionallowedtheTowntoexpendsuchproceedsfordebtservicemunicipaloperationscapitalprojectssuchasrecreationandstreetpavingandanyothermunicipalpurposenotwithstandingstaterestrictionsonfiscalyearrevenuesandspendingincludingwithoutlimitationtherestrictionsofTABORTheTownsmanagementbelievesitisincompliancewiththefinancialprovisionsofTABORHoweverTABORiscomplexandsubjecttointerpretationManyofitsprovisionsmayrequirejudicialinterpretationNote3DetailedNotesonAllFundsCashandInvestmentsInordertofacilitatetherecordingofcashtransactionsandmaximizeearningsoninvestmentstheTownhascombinedthecashandinvestmentsandmaintainsaccountabilityforeachfundsequityinthepooledcashandinvestmentsInvestmentearningsareproratedamongthecontributingfundsbaseduponeachfundsrespectivepercentagetothetotalamountofpooledcashandinvestmentsDepositsThecarryingamountoftheTownsdepositsatDecember312009and2008was274709and2281720respectivelyandbankbalanceswere371523and2512074respectivelyOfthebankbalances250000and290922atDecember312009and2008respectivelywascoveredbyfederaldepositinsuranceand121523and2221152respectivelywasuninsuredbutcollateralizedinaccordancewithprovisionsoftheColoradoPublicDepositProtectionActPDPAThePDPArequiresthatallunitsoflocalgovernmentdepositcashineligiblepublicdepositorieseligibilityisdeterminedbystateregulatorsAmountsondepositinexcessoffederalinsurancelevelsmustbecollateralizedTheeligiblecollateralisdeterminedbythePDPAPDPAallowstheinstitutiontocreateasinglecollateralpoolforallpublicfundsThecollateralpoolistobemaintainedbyanotherinstitutionorheldintrustforalltheuninsuredpublicdepositsasagroupThemarketvalueofthecollateralmustequalorexceed102oftheaggregateuninsureddepositsInvestmentsAtDecember312009and2008theTownhad8412and8772respectivelyinvestedintheColoradoGovernmentLiquidTrustCOLOTRUSTPLUSfundCOLOTRUSTPLUSisashorttermmoneymarketfundorganizedinconformitywithCRSTitle24Article75Part7TheportfoliooffersColoradogovernmentalentitiesaconvenientandefficientmeanstopooltheirfundstotakeadvantageofshortterminvestmentsandmaximizenetinterestearningsCOLOTRUSTPLUSsinvestmentobjectiveistoobtainashighalevelofcurrentincomeasisconsistentwiththepreservationofcapitalandliquidityTheinvestmentadvisorforCOLOTRUSTPLUSisColoradoInvestorServicesCorporationCISCaDenverColoradobasedinvestmentadvisorandawhollyownedsubsidiaryofMBIAAssetManagementTheportfoliomanagerisresponsibleformakingalloftheinvestmentdecisionsfortheportfolioWellsFargoBankNAiscustodianoftheportfoliossecuritiesandcashCOLOTRUSTportfolioinvestsinUSTreasurySecuritiesFederalInstrumentalitySecuritiesAgencySecuritiesRepurchaseAgreementsTriPartyRepurchaseAgreementsCollateralizedBankDepositsandthehighestratedCommercialPaperThePLUSfundholdsaAAAmratingbyStandardandPoors25



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note3DetailedNotesonAllFundscontinuedInvestmentscontinuedTheTownsinvestmentsaresubjecttointerestratecreditriskandconcentrationofcreditriskAsameansoflimitingitsexposuretofairvaluelossesarisingfromrisinginterestratestheTowncurrentlyinvestsonlyininvestmentpoolswhichmayberedeemedatanytimeCashReserveTheTownisrequiredbytheColoradoWaterResourcesandPowerDevelopmentAuthorityCWRPDAtomaintainareserveformaintenanceandrepairequaltothreemonthsoperatingexpenseoftheTownswaterandsewerenterpriseactivitiesTheTownhasreserved193000atDecember312009forthispurposeCapitalAssetsCapitalassetactivityfortheyearendedDecember312009issummarizedbelowDecerrber31Decerrber3120082009BalanceAdditionsRetirerrentsBalanceGovernmentalactivitiesLandandlandirrproverrents16693383763402045678OthercapitalassetsBuildings192360312237373147340Equiprrentandvehicles1167278647891232067Infrastructure958100782108326834010133750Totalothercapitalassetsatcost12671888210960926834014513157LessaccumulateddepreciationforBuildings26351376540340053Equiprrentandvehicles654807118687773494Infrastructure21552162226431818962195963Totalaccumulateddepreciation30735364178701818963309510Othercapitalassetsnet959835216917398644411203647Governrrentalactivitiescapitalassetsnet11267690206807986444132493259JsinesstypeactivitiesLand340274340274OthercapitalassetsBuildingsandsystems13448107801813456125Equiprrentandvehicles2515523410254962Totalothercapitalassetsatcost136996591142813711087LessaccumulateddepreciationforBuildingsandsystems63096763648316674507Equiprrentandvehicles9925034947134197Totalaccumulateddepreciation64089263997786808704Othercapitalassetsnet72907333883506902383Businesstypeactivitiescapitalassetsnet7631007388350724265726



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note3DetailedNotesonAllFundscontinuedCapitalAssetscontinuedCapitalassetactivityfortheyearendedDecember312008issummarizedbelowDecerrter31Decerrter3120072008BalanceAdditionsRetirementsBalanceGovernmentalactivitiesLandandlandifTlrovements13717752975631669338OthercapitalassetsBuildings89290010307031923603Equipmentandvehicles10788731963541079491167278Infrastructure805557815254299581007Totalothercapitalassetsatcost10027351275248610794912671888LessaccumulateddepreciationforBuildings24119022323263513Equipmentandvehicles637577122359105129654807Infrastructure19493482058682155216Totalaccumulateddepreciation28281153505501051293073536Othercapitalassetsnet7199236240193628209598352Governmentalactivitiescapitalassetsnet85710112699499282011267690asinesstypeactivitiesLand340274340274OthercapitalassetsBuildingsandsysterrs11587803186030413448107Equipmentandvehicles6639520893223775251552Totalothercapitalassetsatcost1165419820692362377513699659LessaccumulateddepreciationforBuildingsandsysterrs59450463646306309676Equipmentandvehicles66395208501200599250Totalaccumulateddepreciation6011441385480120056408926Othercapitalassetsnet56427571683756357807290733Businesstypeactivitiescapitalassetsnet59830311683756357807631007TheTownrecordedthefollowingadditionstocapitalassetsduring2009estimatedatfairvaluethatwerecontributedfromdevelopersandgrantorsGovernmentalactivitiesLand40500Infrastructure396828018227



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note3DetailedNotesonAllFundscontinuedCapitalAssetscontinuedDepreciationexpensewaschargedtofunctionsoftheTownasfollowsduring2009and200820092008GovernmentalactivitiesGeneralgovernment2343026459Publicsafety8917640900Publicworks261471251461Parksandrecreation4379431730Totaldepreciationexpensegovernmentalactivities417871350550BusinesstypeactivitiesWater237248237047Sewer162530148433Totaldepreciationexpensebusinesstypeactivities399778385480NoncurrentLiabilitiesTheTownhasthefollowinglongtermdebtoutstandingforgovernmentalactivitiesatDecember312009AlpineBankLeasePurchaseAareementTheTownenteredintoa1300000leasepurchaseagreementwithAlpineBankdatedSeptember12008TheleaserequiressemiannualinstallmentsofvaryingamountsonMay10andNovember10includinginterestat625throughmaturityonNovember192028subjecttoannualappropriationbytheTownProceedsofthenotearebeingusedforconstructionofanewpolicestationTheleaseissecuredbyaninterestinthelandonwhichthepolicestationwasconstructedTheTownhasthefollowinglongtermdebtoutstandingforbusinesstypeactivitiesatDecember312009CWRPDALoanTheTownenteredintoa1000000loanagreementdatedApril302002Thenoteispayableinsemiannualinstallmentsof36658onMay1andNovember1includinginterestat400throughmaturityonNovember12022ProceedsofthenotewereusedforwatertreatmentplantimprovementsStateofColoradoLoan2002TheTownenteredintoa200000loanagreementwiththeDepartmentofLocalAffairsdatedAugust302002Thenoteispayableinannualinstallmentsof16049onSeptember1includinginterestat500throughmaturityonSeptember12022ProceedsofthenotewereusedforwatertreatmentplantimprovementsStateofColoradoLoan2005TheTownenteredintoa120000loanagreementwiththeDepartmentofLocalAffairsdatedSeptember12005Thenoteispayableinannualinstallmentsof15217onSeptember1includinginterestat500throughmaturityonSeptember12014Proceedsofthenotewereusedforwatertreatmentplantimprovements28



TOWNOFHAYDENCOLORADONotestoFinancialStatementsDecember312009withsummarizedfinancialinformationasofandfortheyearendedDecember312008Note3DetailedNotesonAllFundscontinuedNoncurrentLiabilitiescontinuedStateofColoradoLoan2007TheTownenteredintoa148000loanagreementwiththeDepartmentofLocalAffairsdatedMarch262007Thenoteispayableinannualinstallmentsof18528onSeptember1includinginterestat500throughmaturityonSeptember12016ProceedsofthenotewereusedforwaterlinereplacementsLongtermliabilityactivityfortheyearendedDecember312009wasasfollowsDecember31December31Amounts20082009DueWithinBalanceAdditionsReductionsBalanceOneYearGovernmentalactivitesLeasepurchaseobligation130000034000126600036000Compensatedabsences48138444164813844416Governmentalactiviteslongtermliabilities13481384441682138131041636000BusinesstypeactivitiesNotespayableCWRPDA7104113873167168040296StateofColorado200215885881061507528511StateofColorado200577236113556588111923StateofColorado20071197491254010720913167Businesstypeactivitieslongtermliabilities10662547073299552273897LongtermliabilityactivityfortheyearendedDecember312008wasasfollowsDecember31December31Amounts20072008DueWithinBalanceAdditionsReductionsBalanceOneYearGovernmentalactivitesLeasepurchaseobligation1300000130000034000Compensatedabsences49434481384943448138Governmentalactiviteslongtermliabilities49434134813849434134813834000BusinesstypeactivitiesNotespayableCWRFDA7476383722771041138741StateofColorado200216657877201588588106StateofColorado200588050108147723611355StateofColorado20071316921194311974912540Businesstypeactivitieslongtermliabilities113395867704106625470742TheCWRPDAloanagreementincludesaratecovenantwherebytheTownsEnterpriseFundwaterandsewersystemsrevenuesaftermeetingtheoperationandmaintenanceexpensesofthesystemsisrequiredtobesufficienttocover110ofthedebtservicecomingdueTheTownwasnotincompliancewiththeratecovenantfortheyearendedDecember312009andisrequiredtohaveaprofessionalratestudyperformed29
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